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1.  Answer any five of the following questions:      2 x 5  = 10 

a) What is meant by the problems of Scarcity and Choice in economics? 

b) What is meant by Opportunity Cost? 

c) State the Law of Demand. 

d) Draw a Perfectly Elastic Demand Curve and a Perfectly Inelastic Demand Curve. 

e) State the Law of Variable Proportion. 

f) Distinguish between Gross National Product (GNP) and Gross Domestic Product (GDP). 

g) What is Transfer Income? 

h) Make a distinction between voluntary unemployment and involuntary unemployment. 

 
2. Answer any four of the following questions:      5 x 4  = 20 

a) Define price elasticity of demand. Show how the price elasticity of demand can be measured 

at any particular point on a straight line demand curve.     1 +4 = 5  

b) What is an Isoquant? Discuss in brief the properties of an Isoquant.   1 + 4 = 5 

c) Define Average Revenue (AR), Marginal Revenue (MR) and establish the relation between 

average revenue, marginal revenue and price elasticity of demand.   2 + 3 = 5 

d) What do you mean by a monopoly market? Explain the basic features of this type of market.     
                                                                                                                              1 + 4 = 5  

e) Explain briefly what is meant by withdrawals and injections in the context of circular flow of 

income. Mention the various components of withdrawals and injections.  3  + 2= 5 

f) Define inflation. Discuss briefly the economic effects of inflation.                     1 + 4 = 5 

 
3.  Answer any one question:        10 x 1 = 10 

a) Explain the equilibrium of a consumer with the help of indifference curves and the budget 

line.  

b) Discuss different methods of measurement of national income in an economy.  


